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INTRODUCTION

Prolonged supply disruption keeps oil prices elevated and growth under pressure
Key findings

INTRODUCTION

Key events shaping economic growth over April 2025-April 2026
Hormuz disruption impact on business

GLOBAL OUTLOOK

Global growth softens under the weight of higher energy costs

Inflation reignites as energy costs cascade through markets

Disrupted Hormuz routes squeeze oil, gas and trade flows

Duration and intensity of Iran war are key factors determining global growth
Inflation uncertainty adds to the cost pressure on energy-exposed businesses

ADVANCED ECONOMIES OUTLOOK

US: Slowing but resilient growth amid trade and commaodity price uncertainty
US: Energy and housing keep inflation above target despite tariff relief

US: Structural resilience buffers the economy against oil price shocks
Eurozone: Energy shock stalls fragile recovery

Eurozone: Imported energy costs reignite price pressures

Eurozone: Total energy dependence amplifies all downside scenarios

UK: Energy costs and trade risks cloud outlook

UK inflation faces renewed upside risks from energy dependence

UK growth hinges on geopolitical energy outcomes

Japan: Economy slows as energy shocks and trade pressures test resilience
Japan’s inflation outlook reflects deep energy vulnerability and rising risks
Japan severely impacted under rapid and prolonged Gulf crisis

EMERGING AND DEVELOPING ECONOMIEES OUTLOOK

China growth moderates as cautious policy manages risks in 2026

China inflation remains low amid energy risks and fragile domestic demand

China's export engine may stall as trade headwinds and global slowdown converge
India: Domestic demand momentum sustains expansion despite global headwinds
India: Oil import dependency transmits Hormuz shock into food and transport costs
India: Extreme energy vulnerability magnifies external shocks

ASEAN: Regional growth diverges as energy exposure and trade shape trajectories
ASEAN: Inflation strains deepen across ASEAN as geopolitics reshape price dynamics
ASEAN: Energy shock scenarios expose six asymmetric growth vulnerabilities clearly
Brazl: Growth moderates as external tailwinds meet domestic constraints

Brazil: Tight policy anchors disinflation but energy and food costs pose upside risks
Brazil: Net exporter status provides buffer but commodity swings create volatility
Mexico: Nearshoring momentum stalls as tariff uncertainty weighs

Mexico: Hormuz price oil shock muted by government fuel tax mechanism

Mexico: USMCA review and mixed energy exposure create binary outcomes

CONCLUSION

Questions we are asking

How to build resilience amid geopolitical tensions
APPENDIX

Real GDP annual growth forecasts and revisions from last quarter

Inflation forecasts and revisions from last quarter
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Central bank interest rates forecasts and revisions from the last quarter

Baseline and alternative scenarios: Q2 2026

Alternative scenarios (cont.): Q2 2026

Global Economic Forecasts: A structured view of the macro outlook and key risks
Data types used in Global Economic Forecasts

Al usage in Euromonitor reports

About Euromonitor International

Euromonitor International is an independent market intelligence provider. Data, insight and analysis stem from in-the-field research
spanning 210 national markets.

Content ranges from the in-depth and country-specific, to key strategic themes with a global range and significance. Products cover

a comprehensive range of insights and market data, but can be broadly categorised as:

o Strategy Briefings: Global or regional in scope, and focussing on the most important themes shaping consumer demand, the
key markets, competitive environment and future outlook across a range of industries.

e Company Profiles: Analysis dedicated to the world’s most significant companies, with detailed insight into their activities, focus
of operations, their competitors, their geographic presence and performance.

e Country Reports: For an in-depth understanding of specific countries, whether by industry, economic metrics or consumer
trends and lifestyles. These reports cover current trends, consumer demand, market potential and future prospects, with

country-specific local insight and comprehensive data, unavailable elsewhere.

For more information on this report, further enquiries can be directed via this link www.euromonitor.com/global-economic-forecasts-q2-2026/report.
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